NEW MEXICO GAS COMPANY

SEVENTH REVISED RATE NO. 1-8
CANCELING SIXTH REVISED RATE 1-8

RATE RIDER NO. 8 -WEATHER NORMALIZATION ADJUSTMENT MECHANISM
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DESCRIPTION
Weather Normalization Adjustment Mechanism.

APPLICABILITY

All sales and transportation end-users served under Rate No. 10 — Residential and Rate No. 54 — Small
General Service.

APPLICATION
The Weather Normalization Adjustment Mechanism shall be added to each Customer’s bill as a
separate line item. It shall be determined by multiplying the number of billing units by the Weather
Normalization Adjustment Mechanism Factor computed in accordance with Rule No. 29.

WEATHER NORMALIZATION ADJUSTMENT MECHANISM FACTOR
Rate 10  $0.0644 per therm.
Rate 54  $0.0292 per therm.

CONDITIONS
1.  The Weather Normalization Adjustment Mechanism is subject to the same riders, fees and taxes
as are applicable to transmission and distributions charges.

2. The Weather Normalization Adjustment Mechanism Factors will be determined annually and
become effective with cycle 1, October, in accordance with Rule No. 29.

3. The Weather Normalization Adjustment Mechanism Factors will remain in effect until changed,
unless authorized by the New Mexico Public Regulation Commission.
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